- U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
* @ WASHINGTON, DC 20410-7000

ASSISTANT SECRETARY FOR

COMMUNITY PLANNING AND DEVELOPMENT NOV O 8 20‘\0

Mr. Jon Mabry

Chief Operating Officer

Disaster Recovery Division
Mississippi Development Authority
P.O. Box 849

Jackson, MS 39205-0849

Dear Mr. Mabry:

I'am pleased to inform you that the Department is accepting Mississippi’s Long-Term
Workforce Housing (LTWH) Action Plan Amendment Number 6 — Modification Number 3 for
disaster recovery through Community Development Block Grant (CDBG) supplemental funding
under P. L. 109-234. This amendment addresses the use of funds designated by Congress for
“necessary expenses related to disaster relief, long-term recovery, and restoration of infrastructure in
the most impacted and distressed areas related to Hurricanes Katrina, Rita, or Wilma.”

Through the Unmet Housing Needs Data Collection Project, residents within Hancock,
Harrison, Jackson, Pearl River, Stone, George, Lamar, Forrest, and Jones counties were identified as
having homes that suffered damage from Hurricane Katrina that are still in need of repair. A
universe of 4,415 remaining cases was identified to be examined for the existence and treatment of
unmet housing needs.

To further assure that all previously unmet housing needs are identified for evaluation and
eligibility, an additional outreach effort agreed to by the State and HUD will be completed by
January 15, 2011. The additional outreach effort will be carried out in Hancock, Harrison, Jackson,
Pearl River, Stone, George, Lamar, Forrest, and Jones counties.

The LTWH Program will be modified to create a new “Neighborhood Home Program,”
designed to provide the eligible activities of home repair, rehabilitation, and reconstruction for those
eligible households which have previously unmet Katrina-related housing needs. The application
intake period for this program will be open until January 31, 2011.

Neighborhood Home Program Budget

Disaster Recovery CDBG Funds $61,571,267
Other funds $31,292,500
Neighborhood Home Program Budget $92,863,767
Contingency (disaster recovery CDBG funds) $40,000,000
Total $132,863,767
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The overall budget for the LTWH Neighborhood Home Program is $92,863,767. CDBG
funds totaling $61,571,267 will assist with this program: $30,000,000 will come from the existing
LTWH project budget and $31,571,267 will come from unobligated LTWH funds. An additional
$31,292,500 will come from other sources.

Funds needed to meet any additional needs identified by the outreach effort will be drawn
from a $40,000,000 reserve fund of CDBG monies. The reserve will consist of approximately
$20,000,000 of remaining unobligated LTWH funds and $20,000,000 from the Homeowners
Assistance Program Phase I1.

All CDBG disaster recovery funds must continue to be used in accordance with the federal
law compliance statements in Action Plan Amendment Number 6 and the certifications required by
Federal Register Notices 71 FR 7665 and 71 FR 63337. In addition, the State must ensure that the
expenditure of CDBG disaster recovery funds does not result in a duplication of benefits.

My staff and I appreciate your continuing efforts to achieve long-term recovery in
Mississippi. If you or any members of your staff have any questions concerning this matter,
please do not hesitate to contact Ms. Yolanda Chévez, Deputy Assistant Secretary for Grant
Programs, at (202) 708-2118.

Sincerely,

e
Mercedes Marquez
Assistant Secretary



